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< 1)1 (Jj-ojj Jx ^^LtJlj SM^^JIj 41)1 

* 11^7 A 4SJ-4JI JUI jajljJLil <Jx jv>KJI c_uIjjsJI <Jx IAS 1 Jl jLiJLa 'sm JUI 4-aJliiJU <j-a 1 < in I > La JJU 

jl>L lJjju lixLu USER Jl (jLi-t 
2 Statement of financial position :JLUj£JJU 4^jli jx jdSLuj 4i)L £oLL<*j 
L iUajI I j* I JLstLuj I c-xJLmU ^yjJ 4-ulj^a Jjii! 4 jj-oj JS* Lai LjljJs 4-u I j^-aJi SjLaj^lI BS jL^aJL> I ajJt 

The revised version of IASI in 2007 introduced a number of changes in terminology in financial statements 

:^la 


Re-name the 'balance sheet' as the 'statement of financial position', which is a more accurate description of 
what the statement actually is, 

J*qlx (jj 4*ol3» I J-> LuLa ^j^a-a <jL4x F7 ^lyLi^M ^jl^a^fl jjJi ^jjJjLx 4-u lyJL I ^Jx ^^l^JI 

jJli Jjl^A F7 JjLLai ( jX (ji^jJtLa d^aU y)| L^5 j-> 6 |jL> BS JJ J-alS* Cujjj Pn L _I J-alS* Cujj 

,41)1 ^Lu> (j| j-mlxS" UjjJ jJj-mlU Lujj - ^7 7a 4-^axJI (jj (jl^a^ I 


ilii V J 4 uj|yJU Jx < a yy? ^ t t uh 

Presentation of Assets, Liabilities and Equity : Jj^fl 
2,1 Statement of financial position example t^ljJix ^^BS JJ suggested format b* ^IjJLjlII J c_uL> 
must appear on the face of the statement of financial positional CjL>btU ^Uai)fl j-a ^b^fl jl*)I 
Information presented ^Jx Jio bb ^IjJLstil jlju Lxlalaj * JUI j£JJU <j\-H J L^*bjx jJI ^LajJLm 

either on the face of the statement of financial position or by note 4 jI ^ 
♦i— >L>1 I (J jl JLU j£ji,l 4 *jL§ J La] L^bjX c-Oftj (J\JI lIjLojJLlLI Juu 


3 The current/non-current distinction 3J$I aiXI yx /SJjIjoJU ^Ju-a^Jlj 4ijxlJI L^JLslu 2l>L> <Jtj 

jn j lj-u uuL 

:dUjxu 4 xLu fast forward JL ^UJI^ ^^L j j 

IAS 1 suggests a format for the statement of financial position. Certain items are specified for disclosure on the 
face of the financial statements, 

IAS 1 discusses the distinction between current and non-current items in some detail, as we shall see in the 
next section. First of all we can look at the suggested format of the statement of financial position (given in an 
appendix to the Standard) and then look at further disclosures required, 

j3»l J ^ fj} L^IaLL> (JJI ^Lulydl jiJuS) u-txL 

IlLUjJLu Lajuu 

IAS 1 (revised) specifies various items which must appear on the face of the statement of financial position as a 
minimum disclosure. 


^ 4-cS AjssaW L y4jJuL& JA\ clu^-JI |0-§J L^%jL> UU1 ^ d U a ; ^ A 4_uL> 

(a) Property, plant and equipment (Chapter 4) t CjIjulLIj Cil5ULLaJU 

(b) Investment property (Chapter 4) ^2bjLolLa>l Cjljlix 

(c) Intangible assets (Chapter 5) 4 ^ 9 -oJLU jjx Jj^^l 
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(e), (h) and (i))<J <UjuJU ^JLJU 4-Jli, I 

(d) Financial assets (excluding amounts shown under (e), (h) and (i)) (Chapter 14) 

(jj a . » ^ jcJu Ci lj LcJLLu^ I 

(e) Investments accounted for using the equity method (Chapter 11) 

(f) Biological assets (Chapter 12) 

(g) Inventories (Chapter 12) 

(h) Trade and other receivables ^ 4jucX\ ^bjbeltl 4jujX\ p-aJiil 

(i) Cash and cash equivalents (Chapter 21) 

(j) Assets classified as held for sale under IFRS 5 (Chapter 7) ^uJI Jlz 

(k) Trade and other payables SjuljJI p-aJJIj SjjbeiJI 4JuljJI p-oJLtl 

(l) Provisions (Chapter 13) tCi\^n 

(j) and (kj ^jluJU ^JLJU ^IjjLl^Ij) 4xJUU 

(m) Financial liabilities (other than (j) and (k)) 

(n) Current tax liabilities and assets as in IAS 12 (Chapter 17) 

(o) Deferred tax liabilities and assets (Chapter 17) <JL>jJU 

(p) Liabilities included in disposal groups under IFRS 5 (Chapter 7) J 

(q) Non-controlling interests (Chapter 9) JjJL> 

(r) Issued capital and reserves JUI <j*b 


We will look at these items in the chapters marked* dlljiLu ^ ^ c-xxL 

Any other line items, :dUL jLudJ 

headings or sub-totals should be shown on the face of the statement of financial position 

when it is necessary for an understanding of the entity's financial position 

JsLid 4jLuia 

An entity should disclose, either in the statement of financial position or in the notes, further sub- 
classifications of the line items presented classified in a manner appropriate to the entity's operations* 

The detail provided in sub-classifications depends on specific requirements of other IFRSs and the size, nature 
and amounts involved* The disclosures will vary for each item* 

Typically, companies will present the main headings in the statement of financial position and the detail in the 
notes to the accounts* 

Classification in the Statement of Financial Position oLs- 5 -^ 

(j) JjiLo 

Statement of financial position accounts are classified* That is, a statement of financial position groups 
together similar items to arrive at significant subtotals* 

Furthermore, the material is arranged so that important relationships are shown* 
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total liabilities, j Uuj total assets 4 -uumjj jUu J JvJlsca 4-cUj> L> JjiLu IASB Jl <j*JbsJU Ujuu 

bb 

The IASB indicates that the parts and subsections of financial statements are more informative than the whole. 
Therefore, the IASB discourages the reporting of summary accounts alone (total assets, net assets, total 
liabilities, etc,) 

L> 4jJ *— u-Ls 

4jjJLJI UjLlijjJJ CjIjjjloj J-cju cijju ^Lu USER Jl ji^L> sufficient detail JjLc. Ul dlljiL 

bb 

Instead, companies should report and classify individual items in sufficient detail to permit users to assess the 
amounts, timing, and uncertainty of future cash flows. Such classification also makes it easier for users to 
evaluate the company's liquidity and financial flexibility, profitability, and risk,, 

S4jJ J-cju-a Lla t— Ja 

To classify items in financial statements, companies group those items with similar characteristics and 
separate items with different characteristics 

:Jtill J Jl£. companies should report separately: 4ijJid bbj 

li ")hjLA (jjJJeJU <j-C- J-^a-fl-Lc jLu 4isL> 4 £j- 4JI dJj): bbj J-> JLLa 

♦4j m ^r\ a ) 4£j-4JI L^o j c-uL> RATIOS 4ao J-qJU »— ot. u USER Jl £)l cijlt iiul U 

Assets and liabilities with different general liquidity characteristics 
For example Nokia (FIN) reports cash separately from inventories, 

^ Jli* 

Nature and liquidity of assets and their materiality. Thus goodwill and assets arising from development 
expenditure will be presented separately, as will monetary/non-monetary assets and current/non-current 
assets. 

„4£^5JI JaLjd J L^o ^ al bi ^Jil 4 jl9jjlXI 4 AjlSjJI J^-^^fl J J ^ a ~ 4£j-JJI (jLcS* bb JlJLo 

^ X I JJI ^L^dl b^>^ 4 4IjIUI Jj) I J (jcUl J J +r\ a j 4 L> ^J-ujjLc. 

^vJU jLc^JLm^I 4jj - uoj L^o ^LcJU L^LUo ^Jil I 4JL> 

Assets that differ in their expected function in the company's central operations or other activities. 

For example. Puma (DEU)reports merchandise inventories separately from property, plant, and equipment. 


Similarly,a company like Marks and Spencer pic (GBR) that uses assets in its operations should report these 
assets differently from assets held for investments and assets subject to restrictions, such as leased facilities. 


iJ Jli* 

Function within the entity. Operating and financial assets, inventories, receivables and cash and cash 
equivalents are therefore shown separately. 

L^bJU %a JUu J ^1 a UJuj L UjLojyJI Lot 4^-Jo L : UjJIj JLLo 
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Liabilities that differ in their amounts, nature, and timing. For example. Royal Ahold (NLD) should report 
accounts payable separately from its pension liability 

^ Jli* 

Amounts, nature and timing of liabilities. Interest-bearing and non-interest-bearing liabilities and provisions 
will be shown separately, classified as current or non-current as appropriate, 

J-> JS* J>jJuJI dilj-O-jj di^JLb ^ ^ <. t fl J^7fl 4-JLaX. <JJI h>^(j 

NBV JL FIXED ASSETS « NRVJL ^LLu AR <.<.<. Mi* J£u7> 4J 

ljj> L^xiJ j»l jju ^ 1 FIXED ASSETS Jl ^ 

The standard also requires separate presentation where different measurement bases are used for assets and 
liabilities which differ in nature or function. According to IAS 16, for example, it is permitted to carry certain 
items of property, plant and equipment at cost or at a revalued amount, 

Jl Oj LT LuL 

Three general classes of items included in the statement of financial position are assets, liabilities, and equity. 
We defined them in previous posts 

Jl JS* illJ jp ft n 

IAS No,1 requires companies to distinguish current assets and liabilities from non-current ones, excepting 
limited situations 

,,<Ul ui (j I ^L> JS\ wLuuj^JI J Ji\ bdj 

I J^JLjuj TT y2 ^ |CJlJ J->jj s—lJo 

The example shown above is for illustration only (although we will follow the format in this Study Text), 

:di!jJLu ~ui 4-ojx- US GAAP JL 4JULu) JJI ^LlU 4^«JJL *LL^> JjiLu ^ ^ *— u.L 

The IAS, however, does not prescribe the order or format in which the items listed should be presented. 

It simply states that they must be presented separately because they are so different in nature or function from 
each other, 

t JjVI J US GAAP Jl y& 1 aJLl^u IFRS Jl jJU^JLo Y \ * ys J ^jULc- 
US GAAP follows the same guidelines as presented in the chapter for distinguishing between current and 
noncurrent assets and liabilities, 

:dJJL 

However, under U,S, GAAP, public companies mustfollow U,S, SEC regulations, which require specific line items. 
In addition, specific U,S,GAAP mandates certain forms of reporting for this information, 2 l>L> ^ 

IFRS requires a classified statement of financial position except in very limited situations, 

4jL> JJI 4JLc-sJI Ij-Ojj <iLSjJU ‘JLc-ojjJI J ^jJuJI ^Jl£. J y3-u dJjjLcr 

Under U,S,GAAP cash is listed first, but under IFRS it is many times listed last. That is, under IFRS, current assets 
are usually listed in the reverse order of liquidity than under 

U,S, GAAP, 
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J-c^u j t IFRS Jl L^JL^L^jU JJI £j 1 ( jXr t *♦ I 4 -c-ojjJI (j-c glU^\k 

U,S, GAAP has man y differences in terminology that you will notice in this textbook. One example is the use of 
common stock under U',S, GAAP, which is referred to as share capital-ordinary under IFRS, 

Use of the term "reserve" is discouraged in U'S. GAAP, but there is no such prohibition in IFRS «L>L>j 

non : Jl J$^fl current Jl Jj_«^&l 4 jI JL* jl>Ij jJ JjiLu 

There is much discussion involving the format of the financial statements. An interesting question is whether 
current assets or non-current assets should be shown first on the statement of financial position. Recently, a 
survey was done of 175 international companies, 

2LuljjXI J Llc- survey Jl jjLu 

This survey shows that companies are moving toward reporting current assets first on the statement of financial 
position, which is a change from a few years ago. Recognize that companies are required to present a classified 
statement of financial position except when one based on liquidity provides more relevant information. 
Therefore, either current assets or non-current assets can be shown first, 

fvh a t l J j^?l 

The important point is that financial statement users have a good understanding of what is going to be 
realized in cash in the short-term versus the long-term, 

(JJ! cLcaj^xJI t a t uN 

2,2 Information presented either on the face of the statement of financial position or by note 
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2.1 Statement of financial position example 

The example given by IAS 1 is as follows. 

XYZ GROUP - STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 



20X7 

20X6 

Assets 

$'000 

$' 000 

Non-current assets 

Property, plant and equipment 

350700 

360,020 

Goodwill 

80,800 

91,200 

Other intangible assets 

227,470 

227,470 

Investments in associates 

100,150 

110,770 

Investments in equity instruments 

142,500 

156,000 


901,820 

945,460 

Current assets 

Inventories 

135,230 

132,500 

Trade receivables 

91,800 

110,800 

Other current assets 

25,850 

12,540 

Cash and cash equivalents 

312,400 

322,900 


584,880 

578,740 

Total assets 

1,486,500 

1,524,200 

Equity and liabilities 

Equity attributable to owners of the parent 

Share capital 

650,000 

800,000 

Retained earnings 

243,500 

161,700 

Other components of equity 

10,200 

21,200 


903,700 

782,900 

Non-controlling interest 

70,050 

48,600 

Total equity 

973,750 

831,500 

Non-current liabilities 

Long-term borrowings 

120,000 

160,000 

Deferred tax 

28,800 

26,040 

Long-term provisions 

28,850 

52,240 

Total non-current liabilities 

177,850 

238,280 

Current liabilities 

Trade and other payables 

115,100 

187,620 

Short-term borrowings 

150,000 

200,000 

Current portion of long-term borrowings 

10,000 

20,000 

Current fax payable 

35,000 

42,000 

Short-term provisions 

5,000 

4,800 

Total current liabilities 

315,100 

454,420 

Total liabilities 

492,750 

892,700 

Total equity and liabilities 

1,486,500 

1,524,200 
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ELEMENTS OF THE STATEMENT OF FINANCIAL POSITION 


1 ASSET. Resource controlled by the entity as a result of past events and from which 
future economic benefits are expected to flow to the entity. 

2 LIABILITY. Present obligation of the entity arising from past events, the settlement of 
which is expected to result in an outflow from the entity of resources embodying 
economic benefits. 

3 ZQUI Residual interest in the assets of the entity after deducting all its liabilities. 


Companies then further divide these items into several subclassifications. Illustra 
tion 5-1 indicates the general format of statement of financial position presentation. 


ILLUSTRATION 5-1 
Statement of Financial 
Position Classification 


Assets 

Equity and Liabilities 

Non-current assets 

Equity 

Investments 

Share capital 

Property, plant, and equipment 

Share premium 

Intangible assets 

Retained earnings 

Other assets 

Accumulated other comprehensive income 

Current assets 

Non-controlling interest (Minority interest) 
Non-current liabilities 
Current liabilities 



=ormats 



■i 'T'* 







IAS 1 Suggested Format 
Assets 

Non-current assets 
Current assets 


Total assets 

Balances to: 

Equity and Liabilities 

Capital and reserves 
Non-current liabilities 
Current liabilities 


$ 

50 

40 


90 


50 

10 

30 

90 


UK Format 

Non-current assets 

Current assets 

Current liabilities 

Net current assets 
Total assets less current 
liabilities 

Non-current liabilities 


Balances to: 


Capital and reserves 


40 

(30) 


$ 

50 


10 


60 

( 10 ) 

50 


50 


50 
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